SOGAS 2011 is ready to go to work for you!

The following pages are a great overview of the entire system with some
samples of the windows you will use for information entry.

Y

|

SRS SAREES HRERES HEe

|

o — e
i by | "% A va
——— —— e - wee
o YT Es

T S R AN -

See the New Look of SOGAS



Database Module

The General Database contains the following menu areas:

Entity Maintenance, Chart of Accounts, Account Types, Contacts, Vendors, Owners, Purchasers,
Operators, Division of Interests, Properties, Locations, JIB & Revenue Codes, Allocations, Lease
Status & Ownership Changes and the 1099 File.

* Complete on-line inquiry of all database information

* User defined Division of Interest (DOI) types

* Division of Interest records are date effective

* SOGAS database records are flexible to fit your operations

* Inter-company information is automatically transferred from one Entity to related Entity at
property and account level

e Allows for one set of name/address & Chart of Accounts records for all Entities if desired

* Division Order system allows for automatic setup of lease, DOI and contacts

* History of DOI changes maintained on-line

* Handles both operated and non-operated properties regardless of whether or not the Entity
has an interest

* Duplicating (Copy) feature for Entity, Properties and DOI

* Ability to create financial statements at various levels below the Entity level

* Maintains insurance database for sub-contractors

The following screen shots show how the Property and Expense Allocation
Windows appear within the General Database.
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MetroSoft, LLC SOGAS 71559 South 230 Road

918.485.9328 Simplified Oil and Gas Accounting Software Wagoner, OK 74467
Property Window with Associated Tabs for Additional Data Areas

propery B

Lease | Tanks | Purchasers | Revenue (Div. of Int.) | Expenses (Div. of Int.) | Comments |

Property

Lease Number:  2007A Program: [SOGAS 2007-1 Program ']
Lease Name:  S0GAS A Location:  (S0GAS 2007 Location v]
Lease State: [Okldwoma v] Group: [Wagoner Township ']
Operated Net Revenue Interest Operating Statements
Entity Interest Calculate Taxes

Lease / Well Information

Operator: E] Unit Number:

Description: Section 3 Acquisition Code:
County Name: Wagoner Acquisttion Date: 9/18/2007 @~
County Number: Production Start: 9/18/2007 @B~

Field Number: Ad Valorem: 0.0000000000
Field Name: Wells: 2

Stripper Well

ok | [ Cance

Expense Allocation By Entity

o) Expense Allocations (o [@][=]

Selection Criteria A Expense Allocation :' 7 S

Select Entty: | 0g01 - ABC, Inc. v _

Expense: [| filties v] e [Ma‘or -

Production / Factor:  q

Lease Production / Factor Production Date Froduction Date: September 2007

Johnson #2 2 9/1/2007

Major #1 1 9/1/2007 [ ok | [ cancel
| CopylastMonth | | Add || Edt || Delete || Cose |
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MetroSoft, LLC SOGAS 71559 South 230 Road

918.485.9328 Simplified Oil and Gas Accounting Software Wagoner, OK 74467
Accounts Payable

Data entry is real time and all tables are updated immediately
* No batch processing
* Vendor checks printed as often as desired
* Selective vendor payment (Pay Now, Hold, Quick Pay, etc.)
* Inquiry of invoices by vendor
* Account data entry of invoice validated against all necessary tables
* Unlimited number of distributions per invoice
* Ability to update open invoice (change date due, etc.)
* Control feature safeguards against duplicate payment
* Automatic payment of monthly standard invoices
* Capability of charging invoices to different ownership interest for JIB
* Partial payments of invoices
* Contact database search by name at the time of invoice entry
* Invoice entry balanced before processing
* Cash requirements forecasting by due dates
* Preliminary check run can be executed as many times as needed
* Quick pay method for open invoices—relieves need for manual check
* Production and Accounting date used together for Lease Operating reports

Accounts Payable - Invoice ‘

Invoice | Payments l Checksl
Invoice Information
Description: September Charts Status: [Open e v]
Invoice Number: 2056 Invoice Date: 9/18/2007 [@~
Gross Amount: $225.00 Due Date: 9/18/2007 [E+~
Discount Amount: $0.00 Accounting Date: September 2007 -2
Discount Percent: 0.0000000000 Voucher Number: 0
Net Amount: $225.00 Is 1099: Box:
Pay Code: [Due Date v] Separate =1

Invoice ltems

Description Account Number Amount
Operating & Administrative Fee 0800-00013 (Repairs & Maintena... $225.00
Cash Account:  |0100-00001 (SkyBank-2 v| [ Add | [ Edt | [ Delete |

[ ok ][ cancel |

e e — S — ——
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MetroSoft, LLC SOGAS 71559 South 230 Road

918.485.9328 Simplified Oil and Gas Accounting Software Wagoner, OK 74467

Accounts Receivable

Invoice and G/L entries created simultaneously

All entries are real time so all tables are immediately up-to-date

Aging reports can be run on “as-needed” basis

When processing the A/R system, statements are printed by open item or balance forward

Drilling prepayments can be maintained through the A/R system—Statements will then be accompanied by a
Joint Interest Statement showing current month charges and remaining balance

On-line inquiry of aging by owner

Cash receipts entered by customer/owner and automatically applied to the oldest invoice or to specific
invoices

Inquiry by customer/owner for all items, paid items or open items

Interest calculation for delinquent accounts on customer/owner basis

Ability to add new customer/owner when creating invoice

Comments printed on statement

a-' Accounts Receivable - Invoices =N =R =
Selection Criteria
Select Entity: (0001 - ABC. Inc. v| [ Get Data
Start Date: 6/ 1/2007 (@~
End Date: 9/30/2007 [F~
Account Contact Description Due Date Balance Due ol
0120-00001 Will Smith Trust 8/23/2007 $28.96
0120-00001 Shannon Bates Trust 8/23/2007 $28.96
0120-00001 Shannon Bates Trust 8/23/2007 83017
0120-00001 Leik Oil & Gas, Inc. 8/23/2007 $187.50
0120-00001 Spring 8/23/2007 $31.25 =
0120-00001 Web Industries, Inc. 8/23/2007 $187.50
0120-00001 Tone . JA 8/23/2007 831.25
0120-00001 Will Smith Trust 8/23/2007 23017
0120-00001 Web Industries, Inc. 8/23/2007 $180.00
0120-00001 Leik Oil & Gas, Inc. 8/23/2007 $180.00 L
0120-00001 Spring 8/23/2007 $30.00 il

| Pint || Ad || Edt || Deete || Cose |
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MetroSoft, LLC SOGAS 71559 South 230 Road

918.485.9328 Simplified Oil and Gas Accounting Software Wagoner, OK 74467
General Ledger

* Flexibility allow user to define financial statement format

* Capability to have multiple accounting months open at the same time

* Able to print selected accounts in summary or by detail on the G/L

* Can handle unlimited number of transactions

* Complete validation of journal transactions at time of entry

¢ Ability to run prior period financial reports

* Breakdown of accounts by property on G/L reports

* Budget and prior period actual appear on financial reports

* Option to search accounts and property details for multiple periods

* Change or delete voucher detail

* Print detail history for one account or all accounts for an accounting period or multiple accounting periods
* All detail maintained in history file

* Revenue Income (volume and value) entered directly to G/L

* Bank Reconciliation feature

* Able to generate financial reports by user defined profit centers based on property database

* Allows user to allocate “common” expenses to multiple properties base on user defined parameters
* (Can start the next fiscal year while still being able to post yearend adjustments

* Cost depletion factors for automatic calculations and posting

- .
el Vouchers = || = =R

Selection Criteria

Select Entity: [0001 - ABC. Inc. V] [ Get Data ]
Start Date Voucher
End Date: Voucher Information
Voucher Number: 99900 Total Debits: $0.00
g/f:;ool;'g Accounting Date: September 2007 +| Total Credits: $3.550.00
Overall Total: £3.550.00

Voucher ltems

Account Description Amount Expense Code Lease Number
0300-00003 (Revenu... September Production £3.550.00
[ Add Deposit Entry ] [ Add Joumal Entry ] [ Edit ] [ Delete ]
o
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MetroSoft, LLC SOGAS 71559 South 230 Road
918.485.9328 Simplified Oil and Gas Accounting Software Wagoner, OK 74467

Payroll

* Payroll can be processed weekly, bi-weekly, semi-monthly or monthly

* Taxes automatically calculated based on tables defined by user

* G/L entries automatically created and posted for wages, taxes and other deductions withheld including
employer’s share of payroll related taxes

* Ability to charge wages to properties as cost

*  Workers’ Compensation Report broken down by class code

* (Cafeteria, 401k and other voluntary deductions available

* Employee history can be printed at any time during the year

* Quarterly and annual reports provided to aid with tax compliance

* New calendar year payroll entries can be processed before printing the prior year W-2's

* Annual federal tax rate changes provided

A Payroll - Employee 1

Personal Information | Wage Information | Deductions |

Account: | 0800-00001 (Salaries) v

Department: 01

Employee Number: 123 |E| IEI IEl |
Social Security Number: 123456789

Employee Name: Philip Jacob

Address: 456 North Street Date
Address (continued):

City: Wagoner

State: [OkJahoma v ]

Zip Code: 74467

Birth Date: 5/15/1987 +~

Hire Date: 1/ 1/2007 ~

Temination Date: [ 9/18/2007 ~

Gender:

Marital Status:

[OK][Cancel] [Delete][(:lose]
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MetroSoft, LLC SOGAS 71559 South 230 Road
918.485.9328 Simplified Oil and Gas Accounting Software Wagoner, OK 74467

Production Accounting System

* Production data consists of oil produced, oil sold, gas produced, gas sold, water produced, tubing pressure,
casing pressure, line pressure, choke size, production method, number of days produced, average daily
production, beginning oil inventory and ending oil inventory.

* When entering oil production, the system will figure net or gross barrels

* Inquiries can be made to current and historic production data at any time

* Reports available by investors/owners and operated/non-operated leases

* User selects production period range for summary, price variance and pressure reports

* Variance report compares field production with revenue disbursements by lease

* Quantities produced, automatically transfer to Lease Operating Statements

Production - Production History Item

. Product: [520-Gas v]
a5 Production - Production History ‘ Purchaser: [Gas Resources, Inc. v]
) Production Date: October 2007 =
Select Entity: [ 0p01 - ABC, Inc. ,
Production Days: 21
Des | Production - Production His Beginning Inventory: :
Test 0 Production Ending Inventory: 0
Test O Lease: Sales: 575
Method: Other Sales: 0
Status: Water Production: 0
Description: Description: UBRT
Choke: Water Description: none AR0.00
Gas Tubing: 165
Hi
istory Gas Casing: 175
Product Prd:
1| Gas Line:
Gas 5/
Qil 5/
Qil 6/
Gas 6/
Qil 71
i Rae 7719007
| Ad || Edt || Deete |
| oK || cancel |
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Joint Interest Billing (JIB)

Flexibility allows expenses to be billed or netted against revenue

Entry created by owner to A/R sub ledger and specified G/L accounts

Calculated distribution of expenses to working interest owners

Alerts the user to any errors with Vouchers or DOI before moving to the next processing
step—User can easily correct the problem right away

System uses entries created by the A/P, G/L, Payroll and Land systems

JIB statements segregated and subtotaled by four separate categories: Intangible Costs;
Operating Expense; Leasehold Costs; and Equipment costs

All detail maintained in history file

Billings can be processed at any time and as often as needed

Statements and Lease Support printed on letter sized paper for easy handling and mailing
Saved reports allow for paperless workplace

All entries to be billed can be reviewed prior to actual billing and can be adjusted as needed
Lease and DOI register shows all entries for the lease—making an audit trail

Multiple ownership decks available per property and are date effective

Entries created and transferred to Revenue Distribution system for net check processing (may
be done by lease, program or investor)

Tracking of prepayments to AFE by applying designated expenses to prepaid balances and
producing reports supporting transactions

Detailed transaction description (created by user)

Unit allocation of expenses allows user to allocate costs to properties based on a production
factor (percentage) defined by the user

Ability to transfer one related Entity’s share of expenses to another Entity by property

See the New Look of SOGAS



Revenue Distribution

Suspense tables under operator’s control and parameters provide ample reports for complete
audit trails

Suspense released by owner for selected production dates and leases

Determine and set minimum suspense amount by processing cycle

Cross reference between purchaser’s well number and operator’s well number which enables
user to input volumes and values directly from purchaser’s statement or check

Alerts the user to any errors (Volume and Value / Lease) before moving to the next processing
step—User can easily correct the problem right away

Automatically creates G/L entries—company’s share, check amount and netted amount
Electronic transfer of 1099’s and 1099 Replacement reports

Accepts net information from purchaser and converts to gross prior to processing

All detail maintained in history file

Calculates production taxes for all states

Option to net check by lease, owner and program (options set by user)

Detail prints either on check or overflow statement

Minimum Suspense file updated and accessed by owner anytime

Revenue can be processed multiple times during a month

Void check routine gives user the option to void the check and add it to either the legal or
minimum suspense table

Preliminary revenue processing available

System allocates pay meter volumes and values to property based on input field volumes
Ability to transfer related Entity’s share of revenue and volumes to another Entity by property
Date sensitive Division of Interest

See the New Look of SOGAS



MetroSoft, LLC SOGAS 71559 South 230 Road

918.485.9328 Simplified Oil and Gas Accounting Software Wagoner, OK 74467
Authorization For Expenditure

* Comparison for estimate to actual expenses at summary / detail level

* Flexibility of AFE report format allows unlimited number of expense categories and lines of
description

* Estimated expenses on AFE compared to actual costs at both dry hole and completed well
level

* All AFE reports show expenses by current month and inception-to-date

* Budget variances from actual on dry hole and completed well by expense category

* Property is not limited to one AFE

* Used for non-operated and operated properties to monitor your share of expenses

* Reports separate and subtotal expense categories by leasehold, tangible and intangible costs

* AFE maintenance gives user options to close AFE to prevent further charges

* AFE type allows user to select predefined expense categories by type

AFE
AFE Information
- Estimate Totals
Description: Major #3
Prospect: Jones Station Dry Hole: $1.00
AFE Type: {Dn’lling v] Estimate: 00
Status: [In Progress .] Actual Expense: |2 0p
Start Date: V| 9/18/2007 v r
@ = AFE Estimate
Spud Date: [ 9/18/2007 B
Completed Date: [ 9/18/2007 B Account: 0900-00208 (Driling - Daywork) .
Tumed In Line Date:  [7] 9/18/2007 ke Dry Hole: $1.00
Estimate: $6,000.00
AFE Estimates
Actual Expense:  ¢0.00
Account Number Dry Hole Estimate Actual Expense
0900-00208 (Drling - Daywork) ~ $1.00 $600000  $0.00
| Ad | [ Edt || Deete |
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Lease Operating Statements

No data entry required because the LOS uses expense, income, sales and production
information already in the system

Monthly report provides information regarding any particular property

Reports available by both production and accounting month format

Ability to aggregate property information at different levels

Reports display both gross and company net amounts if desired

Excellent tool for completing regulatory filings

A twelve month spread of information shown on statements for cost comparisons
Ability to review profit/loss by property

System handles non-operated as well as operated leases

Excellent tool for tracking expenses, income and investment for properties

All detail maintained in history file

Summary profitability report available by property

Payout tracked at the property level or at all aggregated levels

Year-to-date and Inception-to-date information also provided

See the New Look of SOGAS



MetroSoft, LLC SOGAS 71559 South 230 Road
918.485.9328 Simplified Oil and Gas Accounting Software Wagoner, OK 74467

Investor Reporting

* Exceptional management tool for reviewing revenue and expense history

* Source data originates from the G/L, JIB and Revenue Distribution

* Ability to provide investor periodic profit and loss statements for one or a combination of
months

* Provides supplemental information for tax preparation

* Search capabilities for which investors have reached payout in a specified period

¢ Joint Interest Billing history report, Owner Profit and Loss, Revenue History

* Investor Payout Status

* Reports show production quantities and revenues at both gross and investor’s net level

o5 Investor Reporting - Investments o= ][==]
Select Entity | 0001 - ABC, Inc. -
Owner Lease Amount
ABC, LP Major #6 $3,500.00

7

Investor Reporting - Investment

Owner: [3
Lease: [ Major #6 v ]

Amount: $3,500.00
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MetroSoft, LLC SOGAS 71559 South 230 Road

918.485.9328 Simplified Oil and Gas Accounting Software Wagoner, OK 74467

Sales Verification

* Ability to maintain posted prices daily (run tickets cross-referenced to these tables by
effective date to provide gross value calculation)

¢ Verification of purchaser’s net barrels and gross value by ticket and lease

* Data totally controlled by user and checks gross barrel computation at time of data entry
when measurements are entered

¢ System allocates production from tank battery to individual leases or wells

* Gravity and temperature calculations, the latest API Standards

* Purchaser cross —reference table allows use of purchaser’s lease number at the time of entry.
System then crosschecks to locate operator’s lease number

* Operator/Purchaser variances compared by purchaser and lease location as well as lease and
run ticket

* Run tickets entered by net barrel, inches or by meter

* Program checks seal on from the last ticket to the seal off on the current ticket

o= Sales Tickets ESREER O
Selection Criteria
Select Entity: | 0001 - ABC, Inc. v
Select Lease: [ John Co.#2 ']

>

Production Date:  September 2007

Purchaser Purchaser Ticket Ticket Date
KB Operating, Inc. 1254 9/18/2007
Add ] [ Edit ] [ Delete ] [ Close
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71559 South 230 Road
Wagoner, OK 74467

MetroSoft, LLC

918.485.9328

SOGAS

Simplified Oil and Gas Accounting Software
Land Management

* Provides a flexible tool to properly manage developed and undeveloped properties
* Federal leases utilize effective date verses lease date (system will not start paying rentals until effective date

is reached)

Ability to handle gross and net acreage by lease, sub-lease and tract

Monitors assignments by date and produces an “Exhibit A” report showing history

Monitors shut-in clauses by date and makes shut-in payments based on the assigned clause

Multiple Payees by lease, sub-lease and tract
Ability to print rental confirmation, rental recommendation, special obligation, lease status, lease expiration

and fiduciary letters

Ability to review on line and/or print report listing rentals due, expired leases, contracts and obligations as

needed
IRS reports (1099 data)

Unlimited free form remarks and legal description capability

Capable of handling unitization of leases

o=l Land Management - Lease [Lease 1001] [E]@
Lease |Tracts I Obligations I Clauses I Lessees | Lessors | Comments
Lease Name: Lease 1001 Book Number: 100
Lease Number: 001-1001 Page Number: 100
Description: Test Lease Instrument Number: 2
State: [Oklahoma v] Lease Interest: 1.0000000000
County: [Tulsa v] NRI: 0.0000000000
Lease Type: [Leased v] Royalty: 0.0000000000
Mineral Type: [Oil — ,] Ovenide: 0.0000000000
Maintained By: [Pnoducing To—— ,] Shut In Date: ] 5/18/2007 [Ehe
Rental Resp.: [Entity Pays & Bears Al ,] Shut In Payment: $0.00
Lease Date: 8/ 1/2007 @~ Shut In Pmt. Freq.: [None v]
Effective Date: 8/ 1/2007 @~ Rental Pmt. Freq.: [Monthly v]
Expiration Date: [ 9/18/2007 B~ Rental Date: September 05 [+
Lease Tem: Rental Amount: $200.00
Initial Pmt. Date: 9/12/2007 G~ Lease Gross Acres: 20.0000000000
Initial Pmt. Amount: $100.00 Lease Net Acres: 20.0000000000
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SOGAS

Simplified Oil and Gas Accounting Software

SOGAS Reports

71559 South 230 Road
Wagoner, OK 74467

MetroSoft, LLC
918.485.9328

Cut printing time in half or completely. Printing is the system’s slowest form of information
gathering. The only real reason many reports exist is to ensure being in balance, that entries are
made properly or for preliminary reporting. Most of the time, there will be no need to print.
However, reports are still an important part of your accounting work so SOGAS ensures that you
have many detailed options for them.

¢ All Main Menu items in SOGAS have corresponding reports found in the Report Menu.

¢ Allreports produced by SOGAS can be viewed on screen and a decision is then made to print
the report or save it for reference at a later date (export function).

* With SOGAS reports you can e-mail them, export the data to a spreadsheet, save them (PDF,
Excel, Word, etc.), or simply print.

Open Invoice Report from the A/R Lease Report by Entity

85! Accounts Receivable Open Invoice Report 52| | 65 Lease Report [ol& =

® S8 LR I = T2 S B T I I e
Main Report Main Report
3 Lease Report 3

e
m

m

Cemmix 01 & G 012000001

SaliySorge  0T209000KT

R RS

CEEBRAE R

GORGGSRRRA RS

G9R

ppnsnsy BREanseniasunanl eee, a2 50 mwenpel §
WURHARN BEBUSRRRRRRRUAN RRKSWSRKISK B K.

|

1

cuzey )
< m

Current Page No.: 1

Total Page No.: 3

Zoom Factor: 50%

Current Page No.: 4 Total Page No.: 5 Zoom Factor: 50%

See the New Look of SOGAS




